Financial Math

Income Tax

CPP-at age 18

EI

vacation pay 3%

10.90/ hour student(Jan 18 - 13.15)

11.60/ hour at age 18 (Jan 18 - 14.00)
education and health care- paid by income tax
servers wage- make less because of tips (9.90) under 18- $8.60
how to make money make money?

-Interest

-stocks- mutual fund

-bonds-4% for a set term Ontario Government
-RESP 2500 contribution limit - match at 20%
-debit account .004%

savings account 1.4 %

TFSA's-$5500 -no interest no penalty
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Simple Interest

-calculated on amount
invested ONLY
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T: Pr—t Where;

I = the interest
earned

P = principal invested

r = annual interest rate

t = time in years
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GICS  guaranteed investment certificates

Logan has $4000 to invest in a GIC which pays 3.5%/a over 5 years.
Calculate the interest she will earn.

[=Prt
=7
P=4000

r=0.035
t=5

Substitute
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Logan has earned $700 in interest over the 5 years.
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= lgooy 700 (investment)
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GICs

guaranteed investment certificates

Hannah has $4000 to
invest in a GIC paid

3.5%/a over 5 years.
compounded annually
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The interested earned is
$764.87. Compound vs. Simple
Interest earns $64.87 more over

the 5yr term.
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A donor gives $50 000 to the high school he graduated from. The
hmount must be invested for 3 years, and the accumulated interest will
be used to buy books for the library. If the money earns 7.75%/a
compounded monthly, how much will be available to buy books?
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A donor gives $50 000 to the high school he graduated from. The
hmount must be invested for 3 years, and the accumulated interest will
be used to buy books for the library. If the money earns 7.75%/a
tompounded monthly, how much will be available to buy books?
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Compounding Periods
Deidyy = 2L53

AV\V\V\'\\lk/J_\ /\
L\)«u:k\uA -

N S z
D oexiiy
bl""ﬂ"‘“’)(n\a A z[o

KLwWA
\Q.V\V\\J\g\\\,s§ 1 ’VIUJ‘L\')"f)P‘-
Qu

ey sy

Opener

A donor gives w to the high school he graduated from. The

pmount must be invested for 3 years, and the accumulated interest will

be used to buy books for the TiFr/aE. If the money earns 7.75%/a

compounded monthly, how much will be available to buy books?
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Cody invests $5000.00
in an account at 5%/a

compounded monthly. What
is the investment worth

G

after 6 years?
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